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Abstract

This paper describes the following issues. Firstly it examines how the high savings in the
Asian region can be circulated within the region. Second, it examines the prospects for
development of the bond market and other related financial markets in Asian region in
order to promote active financial investment in the Asian region. Third, it discusses the
steps toward the integration of the Asian bond market. The Fourth is the description of the
revenue bond for infrastructure investment as one of the urgent needs for basic
infrastructure investment in Asia. Development of the government bond market is the key
for all the bond market in each country. Since the government bond is regarded as
benchmark for all the bonds in each country. The paper discusses the basic prerequisites
and initiatives necessary for development of local bond markets. Besides government
bonds, prospects for development of corporate bonds, infrastructure revenue bonds and
SME financing bonds are examined.

Infrastructure revenue bonds explained in this paper are one of the instruments that can
be deployed for development of Asian bond markets. Most Asian countries have high
savings rates, and given the high economic growth rates and investment rates in region, it
would be possible to secure investment funding if savings were put to use within Asia.
Unfortunately, most of the funds collected in Asia are invested in North America and
Europe, because Asia only offers safe assets in the form of deposits or risk assets in the
form of equity, with virtually no bonds or investment trusts, etc., to serve as intermediate
financial instruments. In other words, the quality of the financial instruments traded in the
region’s financial markets is extremely fragile. The paper goes on to discuss financial
market initiatives necessary to prevent a recurrence of a financial crisis in the region.
Currently, Thailand, Sri Lanka, Mongolia and India are studying the introduction of
revenue bonds for infrastructure investment leaded by UNESCAP (United Nations) and
JBIC (Japan Bank for International Cooperation) in which the author is an active project
member.
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